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DBRS: Increased Impairments and Bank Tax lead to Q4 loss for ABN AMRO

Industry: Fin.Svc.--Banks & Trusts

Summary:
•Q4 2013 net loss before tax of EUR 22 million, primarily due to the annual Dutch bank tax and
increased impairment charges.
•Despite the weak earnings performance in Q4 2013, the balance sheet remains solid with impaired
loans at manageable levels, and increased capital ratios.
•DBRS rates ABN AMRO Bank NV at A (high) with a Stable trend for Long-Term Debt & Deposits.

DBRS Ratings Limited (DBRS) considers that ABN AMRO Bank N.V.’s (ABN AMRO or the Bank)
results for Q4 2013 illustrate the continued challenging domestic operating environment. In the
quarter the Bank took impairment charges totaling EUR 555 million, up 60% on Q3 2013 (excluding
special items in the third quarter), and up 2% on the same period of 2012. The rise in impairments
compared to Q3 2013 was primarily driven by the small- and medium-sized enterprises (SME)
portfolio within the commercial division and the merchant banking division. On a full-year basis
ABN AMRO reported a pre-tax profit of EUR 1.57 billion for 2013, a 10% rise compared to 2012.
The 2013 result did however benefit from releases in the year totalling EUR 685 million related to the
recovery on the Greek government-guaranteed corporate exposures and the Bank’s collateral from
clients exposed to the Madoff fraud. Without the provisioning releases the result would have been
significantly lower.

The Dutch bank tax, which totalled EUR 106 million for 2013, is paid in the fourth quarter on an
annual basis and therefore operating expenses in the period are impacted by this. DBRS also notes
that the Bank’s expenses in 2014 will be impacted by the one-off resolution levy introduced by the
Dutch State as a result of the nationalisation of SNS Reaal Group. The Bank expects this to total
approximately EUR 200 million.

Although the domestic operating environment remains challenging, the Bank’s asset quality remains
satisfactory. At end-2013 impaired residential mortgage loans accounted for only 1.1% of the total
portfolio, up from 0.9% at end-2012. Both the overall impaired loan ratio and the commercial
impaired loan ratio improved substantially. However, this improvement was principally driven by the
sale of the Greek government-guaranteed corporate exposures and the Madoff related collateral. At
end-2013 the overall impaired loan ratio was 2.9% on the customer loan book.
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The Bank reported a 12.2% Common Equity Tier 1 (CET1) on fully loaded CRD4 basis, up from
11.8% at end-September 2013. The Bank’s fully loaded Basel III leverage ratio was 3.5% at
end-2013. Due to the Bank’s strong capital position and solid underlying profitability DBRS views
the Bank as well placed to manage the impact of the evolving regulatory environment.

DBRS rates ABN AMRO Bank NV at A (high) with a Stable trend for Long-Term Debt & Deposits.

Notes:
All figures are in Euros (EUR) unless otherwise noted.

The principal applicable methodology is the Global Methodology for Rating Banks and Banking
Organisations. Other methodologies used include the DBRS Criteria: Support Assessment for Banks
and Banking Organisations and DBRS Criteria: Rating Bank Capital Securities – Subordinated,
Hybrid, Preferred & Contingent Capital Securities. All can be found on the DBRS website under
Methodologies.

The sources of information used for this rating include company reports and SNL Financial. DBRS
considers the information available to it for the purposes of providing this rating was of satisfactory
quality.

DBRS does not audit the information it receives in connection with the rating process, and it does not
and cannot independently verify that information in every instance.

Generally, the conditions that lead to the assignment of a Negative or Positive Trend are resolved
within a twelve month period. DBRS’s outlooks and ratings are under regular surveillance.

For further information on DBRS historic default rates published by the European Securities and
Markets Administration (“ESMA”) in a central repository, see:
http://cerep.esma.europa.eu/cerep-web/statistics/defaults.xhtml.

Ratings assigned by DBRS Ratings Limited are subject to EU regulations only.
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Copyright © 2014, DBRS Limited, DBRS, Inc. and DBRS Ratings Limited (collectively, DBRS). All rights reserved. The information upon which DBRS ratings and reports are
based is obtained by DBRS from sources DBRS believes to be accurate and reliable. DBRS does not audit the information it receives in connection with the rating process,
and it does not and cannot independently verify that information in every instance. The extent of any factual investigation or independent verification depends on facts and
circumstances. DBRS ratings, reports and any other information provided by DBRS are provided "as is" and without representation or warranty of any kind. DBRS hereby
disclaims any representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, fitness for any particular purpose or
non-infringement of any of such information. In no event shall DBRS or its directors, officers, employees, independent contractors, agents and representatives (collectively,
DBRS Representatives) be liable (1) for any inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting therefrom, or (2) for any
direct, indirect, incidental, special, compensatory or consequential damages arising from any use of ratings and rating reports or arising from any error (negligent or otherwise)
or other circumstance or contingency within or outside the control of DBRS or any DBRS Representative, in connection with or related to obtaining, collecting, compiling,
analyzing, interpreting, communicating, publishing or delivering any such information. Ratings and other opinions issued by DBRS are, and must be construed solely as,
statements of opinion and not statements of fact as to credit worthiness or recommendations to purchase, sell or hold any securities. A report providing a DBRS rating is
neither a prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities.
DBRS receives compensation for its rating activities from issuers, insurers, guarantors and/or underwriters of debt securities for assigning ratings and from subscribers to its
website. DBRS is not responsible for the content or operation of third party websites accessed through hypertext or other computer links and DBRS shall have no liability to
any person or entity for the use of such third party websites. This publication may not be reproduced, retransmitted or distributed in any form without the prior written consent of
DBRS. ALL DBRS RATINGS ARE SUBJECT TO DISCLAIMERS AND CERTAIN LIMITATIONS. PLEASE READ THESE DISCLAIMERS AND LIMITATIONS AT
http://www.dbrs.com/about/disclaimer. ADDITIONAL INFORMATION REGARDING DBRS RATINGS, INCLUDING DEFINITIONS, POLICIES AND METHODOLOGIES, ARE
AVAILABLE ON http://www.dbrs.com.



Most Recent Rating Update: October 18, 2013

DBRS Ratings Limited
1 Minster Court, 10th Floor
Mincing Lane
London
EC3R 7AA
United Kingdom
Registered in England and Wales: No. 7139960

For additional information on this rating, please refer to the linking document located at:
http://www.dbrs.com/research/236983/banks-and-banking-organisations-linking-document.pdf

Information regarding DBRS ratings, including definitions, policies and methodologies are available
on www.dbrs.com.

For more information on this credit or on this industry, visit www.dbrs.com or contact us at
info@dbrs.com.
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